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Py Loty

June 30, 2017

Marlene H. Dortch, Secretary
Federal Communications Commission
445 12" Street, S.W.

Washington D.C. 20554

Re: Connect America Fund, WC Docket No. 10-90; 2013 FCC Form 481

Dear Ms, Doxtch:

Yukon-Waltz Telephone Company ("the Company'™) hereby submits to the Commission
a copy of the Company's completed Form 481, Certain portions of the Form 481 filing include
information that is confidential in nature. Specifically, the section entitled “Rate of Return
Carrier Additional Information™ should be accorded confidential treatment. Attached please
find a statement of the reasons for withholding the redacted materials from public inspection
pursuant to 47 CFR § 0.459.

Thank you for your attention to this matter. Should you or any member of the
Commission Staff have any questions or cornments, please do not hesitate to contact us at your
convenience. !

Sincerely,

ame$T Kail

President & CEO

Attachments

*This filing is required to comply with 47 CHFR §§ 54.313 and 54.422(c). ,;
* The financial reports section of FCC Form 481 is identified at the Universal Service Administrative Company i
(“USAC?) website as “Section 3005” in the downloadable version and as “Section 30007 in the online filing version
at the same USAC website._hitp.//www.usac.org/hc/tools/forms.aspx. The same identical financial information is
required in both. The request for confidentiality applies regardless of whether the form filled out employs the 3005
or 3000 designation.

REDAGTED - FOR PUBLIC INSPECTION

4157 Main Street » P.O. Box 168 » Stahlstown, PA 15687 » Phone-724-593-2411 ¢ Fax-724-593-2423

www.LHTCBroadband.com



Yukon-Waltz

Tohptona Gusgadny

CONFIDENTIALITY REQUEST AND STATEMENT OF JUSTIFICATION
IN COMPLIANCE WITH 47 C.F.R. §0459(b)

Yukon-Waltz Telephone Company (“Company”™) is a small, privately held rural local
exchange company based in Pennsylvania. The Company requests confidential treatment of
certain information being provided to the Commission in its 2017 FCC Form 481. The
information is competitively sensitive and its disclosure would have a negative competitive
consequence upon the Company were it made publicly available. Such information would not
ordinarily be made available to the public and should be afforded confidential treatment under 47
CFR §0.459.

Regulation Statement of support and compliance with Confidentiality requests

The Company has e-filed, through ECFS, the redacted version and sent via USPS
47 CFR §0.459(a)(2) Express Mail the confidential hard copy version (original and one copy) of its ‘
2013 FCC Form 481. o |
The Company requests that the documentation required in the section entitled !
“Rate of Return Carrier Additional Information®, which consists of the
47 CFR §0.459(b)(1) | Company’s financial reports, income statement, balance sheet and cash flow
statement, be accorded confidential treatment. The confidential information
has been redacted from the public version with black shading.

47 CFR §0.459(b)(2) The circumstances giving rise to the  submission of this confidential

Information is set forth in 47 CFR § 54.313 and 47 CFR § 54.422. 1
47 CFR §0.459%b)(3) The information for which confidentiality is sought is financial in nature, j
and §0.459(b)(4) including balance sheet, income statement, and statement of cash flows. !

There is robust competition in the telecommunications market today, !
including wireless, VolP providers, and cable television providers to name a |
47 CFR §0.459(b)(5) few. Financial data such as the amount of cash on hand, amount of debt, and
revenue by source are all examples of information that competitors would not 5
receive in the normal course of business. _ :
_ The financial information is disclosed only within the Company, and

47 CFR §0.459(b)(6) furthermore is only provided (1) members of senior management, or (2) those
_ employees who require this information to perform their jobs.

b & The Company has not previously released this information to third parties
47 CFR 30459(b)(7) without the execution of a non-disclosure agreement.
\ The Company requests that the information be held by the Commission as

47 CFR §0459(b)(8) confidential indefinitely.

* The financial reports section of FCC Form 481 is identified at the Universal Service Administrative Company
("USAC™) website as “Section 3005” in the downloadable version and as “Section 3000” in the online filing version
at the same USAC website._http://www.usac.org/hc/tools/forms.aspx. The same identical financial information is
required in both. The request for confidentiality applies regardless of whether the form filed out employs the 3005
or 3000 designation.

REDACTED - FOR PUBLIC INSPECTION

4157 Main Street  P.O. Box 168 ¢ Stahlstown, PA 15687 ¢ Phone-724-593-2411 = Fax-724-59:3-24'23_

www.LHTCBroadband.com
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(3024)

(3025)

{3026)

Progress Report on § Year Phan
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54,313(0) (1))
Ploase Provide Attachment

Infarmetion
Communhty Anchor Institutlons (47 CFR &
54,318[A13(0)}
Flansa Provids Attechment

Infermation
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{2) & financiol report In gl
Opsrating Report for T
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Management letter and/or audt opigicn .z
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3026 pursunnt to § 54.313(1)[2), contatns,

Copy of thalr financlad statement which has baoh
subjuct to review by an Inclependent certiflad publlc
accountanty of 2) a financlal roport In o format
comparakle to &US Operating Report for
Telecormmunications Borrowers

Undarlylng Infiermation subjacted to & review by an
Indapendent esitified public accountant

Un{ierh‘]nu Infarmation subjected to an officer
cgrtifieatlon,

Dacument{s) with Balance Sheet, Incomo Statament
ond Staterent of Cash Flows
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Infermatlon

Name of Attached Document Listing Requlred
Ke <« He Kow Commanity Anchors

Name of Attached Document Mstlng Rerutrad

and Statemont of Cash Flows
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<015 Study Area Naime YUKEH « NAWTE TR o

QA0 Program Yaar ol

<030> Contact Name - Person USAC sheuld contact rogarding this deta irtatine nmioe

4085 Contagt Telgphone Number - Number of person Idenilfied In data lfhe <030> R T
<039 Contact Emall Address - Emall Adtress of parsan identifled n data fne <03 ctadpr ko mme

4005 Rurul Breadband Experiment

Authorizad Rural Broadband Experiment (RBE) reeiplents must acdress tha cartification for publlc interest obligations, pravide a Nst of nowly served
community anchor Institutions, ahd provide a list of locations where broadband has been deployer,

Pubhi interast Chllgafions — FCC 1448 {paragraphs 26-29, 78)
Plensa addresy Line 4001 regarding compliance witl: the Commission's publlc intarest obligations, All REE participants must provide  responsa ko Line 4004,

4001, Rociplent cortifles that Xt Is offering hrondbnnd to the Mentified Jocstions meeting the-regulsits publle
interast obligrtions consistent with the catogory for which they were ssleotad, Inchiding broadband speed,
lateney, usage capaclty, and ratas that are reasenably comparzbie to rates for cormparable offerings in urban
bireasy?

Community Anehor Institutlens — FCC 14-84 (paragraph 79}

ADQOGZa, RBE particlpants must provide the number, names, and addressas of community snchor nstitytions to
which thay newly deployed broadband servica in the proceding calendar yorr. On this ins, plesse respond

[yes — attach new coinmunity anchors, ne — ne new ahtiicts] fo indicata whather thls list wil e provided.

racimant hewly hegah providing acress to

which broadband hay been daployed as of tha %
% Isting [l’aqu@ on

raciplemt Is maating the relevant pubdic sarvlsa

if yas to 40037, please provide o respense for 40038, Q
* \‘ ’
P
broadband service in tho praveding calandar year, V
June st immediately preceding tha July 1st9liing  Name of Attachad Qod
QY ¢
abligations for the \dentifled locations, Mutaripls
st #t least detall the prictng, offarsd Breadband 4y aehed Docume Roguived Infermation

4003k, Provide the number, nemes and adcdressas  Name of Attached Doeumant Listing Required Informetion
dandinu for the FCC Form 481,
spead and date usagy allowoncos avalable In the

of community anchaor Ingtitutlons bo which the

Broadhand Lreployment Locatlons — FCC 14-98 {patagraph B0}

40044, Attach a list of geccoded lovations to Q
AD0AL, Abrach evidence demenstrating that the \

relevant geographic area, 0

pagn 18
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<010>  Study Atea Code . 140315

<016>  Study Aren ame YUKON - WALTE TEL o0
<020>  Frogram Ynay 2018

<R30>  Contack Mame « Parson USAC should contact regarding this deta Christine Lalor

<085>  Contack Telophone Number - Number of persen Idontifisd In daty [Ine <080> 7345933411 axp, 104
2039 Comtact Emall Addrass - Emall Addross of person Identified n date line <030F _olaloy@lnto,pet

TG BE COMPLETER BY THE REPORTING CARRIER, IF THE REPORTING CARRIER 1S FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reperted for the Annual Reporting for GAE or LI Reciplents

! certify that 1 am an effler of \ike reporting carrlery my responsililities Include ensurlng the aecuracy of the sinual reporting reyuirements for unlversal service support
recinlunits) and, to the hest of my knowiedge, the Information reported an this form and in any ottachiments i securate,

Name of Reporting Corrley;  YVKON - WALTZ TEL QO Q
hd
lnature of Authorized Cfcery  CERTIFLED ORLINE Y e LAY
»
Printed hume of Authorized Offier; Sames Kndl \V
h

Titln ar position of Authoilted Dificey; President & CRO f el

Felaphone number of Authorlzed Dfflgor; 7245992411 exk. 107 F o )

Study Aray Gode of Repoyting Carrler: 170715 Filing Dus Date for this form, 7
234, A7 LS., §§ 502, S08(R), o finn or ingrisonme

tura under Hra Comminl
Stnbes Qude, 18 U,S.0

Porsons willfully making false stavements on this form can be punishai by fine or f
Unet Tito 18 of th
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fukon-Wallz

Tolwphone Compony

Yukon Waltz Telephone Company (SAC 170215}

Statement Regarding Compllance with Service Quallly Standards and Consumers Protectfon Rules
47 CFR § 54.313(a)(5)
Form 481, Line 510

the state of Pennsylvania, and 1s an eligible telscommunications carrier (ETC gnated by the
Pennsylvania Public Utllity Commission (PUC). As such, YWTC Is gu the regulatory
authority of the PUC and operates under the relevant rules a of the state of
Pennsylvania.

Yukon Waltz Telephone Company (YWTC) Is an incumbent local exchange o%ner operating in

YWTC ig subject to the service guality standards and consum tecuon standards adopted
@T Zble to ILECs In our state,

by the Pennsylvania Public Utifities Commpission that are

These standards are contained in Section 6 &through 8 he Pennsylvania Code,

Apart from effective internal proced operat C ensures compliance with all
applicable service qualily and consg otectigl, rulte as defined by the PUG which entails
the operation of an effective cu co rt)uceas YWTC s required to respond to
customer complaints and ot ce quall d inquiries from the PUC in a reasonable
time frame, YWTC consiste ots or s all PUC standards, and reports to this effect
via all required PUC fnlmg

YWTC has estab intemal % edures to ensure compliance with the Federal
Communications ComMeission’s &ustoMer Proprietary Network Information (CPN)) rules that

include, but are not limited
CPNI procedures. YWTC
annual filings as required In 4

ic employee training and maintenance of written company
its compllance with the Commission’s CPNI rules by making
FR § 64.2009(=).



Yukoﬁéwmfz

rawphong Lompary

Yukon Waltz Telephons Company (SAC 170215)

Statement Regarding the Abflity to Function In Emergency Situations

47 CFR § 54.313(a)(6)

Form 481, Line 610 ‘ Q

Yukon Waliz Telephone Company (YWTC) Is an incumbent local exchange c \peratlng in the state
of Pennsylvania, and Is an eligible telecommunications carrier (ETC) de y the Pennsylvania

Public Utility Commisslon (PUC). YWTC is subject to the ragulatory aut of the PUC and operates
under the relevant rules and [aws of the state of Pennsylvanla

YWTC has 6 portable generators capable of @D g the re %ve of backup power, and that can
he deployed as necessary to YWTC's swi @v

traffic around damaged facilities, altho

circumstances, However, YWTC fol

functional during different typee

d remot WTC's network is capable of rerouting
ablllty solute and may be limited in certain

indus % rd practices In ensuring its network rematns
ge c% 5.

o



-
"
P W
LD KM 9
N\ )
Y ¥
L 4
]
e me (3] T e
P e
eTs s ¢ o B w1
}ood pUe smey atof ied [e1or] SR ARG aad 2Ty, afie) SUN BQLUSS e TESt e k) ey {23 Jws

<€l

DG ANAIBS [EICT |SLUDPISSY SPIM-RS IBUS  <T0L>
ZTOZLT/T 28 SAAY afiens SOAISS 00T [ERUSPERY  <I0L>

FRETARISIONEES  <(iEf 310 3P Ul PAYRUAP) nosiad 10 SR PRV HElL - Selppy RS PEI0) | <GaD
PO ITREESSTTL <SP T KR U POLOUSD] LOSIST 10 ISCILM ~ SeCUINN SUCYCAP. DRUYY | <GEl-

FETRT ITTISTILY B3P SR Zulpueal DENS DNoYS VST UASE] -~ SR PEW0) | <0E0e
2T0T JEmy wWeidord  <QEl-
o> TEL ZFLEM - NOWAL ue 2307 APMS <S>

STEZOLT IR BRI ADIS <07




—— e g —

¥ \J
N
Xy *
\!.
Pr—— U EE6665 ;l-r- P & 52 Py, =
2mST on Caee 3GEEE6S -~ a°sz el 14 ) ao wE
T o - 4665666 N x 078t o ot o-g .
{335} palpeRy MW WSt + Tsclrg}
poads peoydry ey )
us{e ] BORoY i i Mwoamunniaon — e amg
souemolpy a8esn) SEs pUEqPEAy - sy puegpenig peey

<UEE-3LE 2EP U PIHOISDI LOS/AT 10 SSIPGY (B - SSeIPDY [IPLI DEli0} | <6E0>
<DEQ> U] B8P W PIPRET] BOSIRd IO [RIUTN ~ 25 WAN SL0Y0aleL DEUay | <SEg-

=P SO SURIEEA FIRN0D BIROUS JYSN LOSRS —SLeN DEWY | <peb
f: 334704 EIAURESE 070
JWEN ey ADTOg <STO>
STZOLT SPCO RNV ADMS  <OTD>

ST AT TETD

POL™ ™ ITFECESTEL

TOYET STLITTID

GO TEL ZLTHE - NONE




S O

-
o) )
T g
N .
STOL TSUCTIRDTINNNGD Z 1] SM— oz Y STZ0LT OUT ‘SUOTITOTUMNEO]) Z 1 eM—ULOMTLE
Ausduol sTOTAIRl, Z1TEM-TZ sTZOLT Aoeduiop SUOGASTS), Z1 [BM-TIOYNL
uopeuisaq puerg 10 Auediua) sy sseasng Sujoq ¢ s SHEMTY

Xuadmey evondsTol ZoTem—wonnA Angtpn’y sugemd]  <rIe-

o : “OUL SmoTiecEmames (Rl DTPIRPTE TRSMET Auzdwo) Buplol  <IT3>
£mednny 2USTERTRS ZaTes-Topnk Jeile) Bunioday  <OTE

WUDIGBIOTET> <> BUY HBD U PIRUSD; LoSs3d 10 SSIPEY LS - SSEPPY 83 DEILOD  <5E0>

0TS TIPEESSYEL <(E-3UR P18P Ul DSUNUSPL Uosad 16 ROIny - 2GUINN SUDGUGEIE] PRUGS | <SE0>

ZoTeT strasror B3ep ST SU[D2E3R \3PNCS DIIOYS DYSE OSing ~SWEN PBLTY | <Oee

wToz RRAWeRIBOL]  <QTO>

03 EEL ZITEM - NOMAX aWRN TS ADIIS  <STO

STZALT apodyeaay Agms <O




Yukm;Waltz

IR NONG LOmipuny

Statement Regarding Certification of Voice Rate Comparability

47 CF.R. § 54.313(a}(10)
Form 481, Line 1010

Yukon Waltz Telephone Company (YWTC} is a rural, rate of return regulated Incu @:al exchange
carrier operating In the state of Pennsylvanla, and is an eligible telecommunic&'& rrigr (ETC)

designated by the Pennsylvania Public Commission {PUC), As such, YWTC Is

to the reguiatory

autherity of the PUC and operates under the relevant rules and laws of thestage’of Pennsylvania,

YWTC hereby certifies that the pricing of its volce services Isho mo
above the national average urban rate for voice i ivlce, $49.51,

Public Notice DA 17-167 Issued by the Wireline
Commissian,

(SLC}is &

O

wo standard deviatlons
fied in the February 14, 2017,
] etitign f the Federal Communications

YWTC's monthly residentlal voice se?i@la, in%@yte fees and the federal subscriber line charge

O~ O
Q% Q

T
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Statement Regarding Certification of Broadband Rate Comparabiiity
47 C.F.R. § 54.313(a){10)
Form 481, Line 1020

O

Yukon Waltz Telephone Company hereby confirms that the pricing of its bro Grvices is no more
N

than two standard deviations above the natignal average urban rate for bro service, $77.98, as
specified in the February 14, 2017, Public Notice DA 17-167 Issued by the Wirgihe Competition Bureay
of the Federal Communications Commission, 0

YWTC’s residentlial broadband service rates: t %Q
. *

Manthly rate for 10/10MPS unlimited d Q
Monthly rate for 25/25MPS unlimited \

Monthly rate for exchange 75/75MP§ lihited %@, ‘

Qp ) Qo
«O

e ————— e
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Years Ended

31, 2016 and 2015
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MERCADANTE & COMPANY PC

CERTIFIED PUBLIC ACCOUNTANTS
Raising the Bar

INDEPENDENT AUDITOR'S REPORT

The Board of Directors
Laurel Highland Total Communications, Inc, and Subsidiaries
Stahlstown, PA

HMighland Total
Tsedy o the consolidated
i glatements of income

balance sheets as of December 31, 2016 and 20135, and th !
£ related notes to the

and retained earnings, and cash flows for the years

$rally accepted in the United States of

statements In accordance with account -
and malntenance of internal control relevant to the

America; this includes the design, imple:
preparation and fair presentation of cons

audits, We conduétel cHisyin Mccordance with auditing standards generally accepted in the
United States erfegh, Thosgstandards require thal we plan and perform the andit fo obtain
reasonable her the consolidated financial statements are free from matorial

An audit includesggrforming procedures to obtain audit evidence about the amounts and disclosures in
the congolidated iolal statements, The procedutes seleoted depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the conselidated financial statements in
order to deslgn audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's iniernal control, Accordingly, we express no
such oplnion, An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the congolidated financial statements,

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for

————f



our audit opinion,

1121 11th Strect Conway, P 15027 724.869,3007 1 Fax 724,869,003 § www.mercadante opas.com




Opinion

Our audits were conducted for tho purpose of fornainy i Ahe consolidated financiai

afary” Bon pages 17 and 18 is presented
for purposes of additional analysis and is not a rgquired part of the Zonsolidated financial statements.
Such consolidated information is the responsibilif :

statements, The consolidated informationg )
audit of the consolidated ﬁnancia! statem Ehcertain addltional plocedures, inoludmg comparing

in the United States of ln - the consolidated information is fairly stated in -al

material respects in relgftr to t ed financial statements as a whole,
glimeaza '

Mercadan

Certifled

Conway, PA
March 21, 2017




LAUREL HIGHLAND TOTAL COMMUNICATIONS, INC. AND SUBZIDIARIES
CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2016 AND 2015

2016 2015

BEBETS

Current Assets

Cash, General Funds

Telecommunlcatlions Accounts Receivable

Other Acgounts Receivable

Materials and Supplies Inventory

Prepaild and Refundable Corporation Taxes

Prepaid Insurance and Other Prepaid Assets
Total Current Agsets

Other Assets

Goodwlll-Nat
Other Investments-Net
Total Other RAagets

Property

Land
Bulldings
Plant and Egquipment Net in Serxvice
rlant and Equipment Iln Service
Toral Property
Less: Accumulated Depreciation
Net Property

Total Assets

Current Liabilities

Loeng-Term Debt ~ Current
Accounts Payable
Accrued Taxes, Other J&
Total Current

Shares Tssued, 18,197 and 18,322
igg at Decembar 31, 2016 and 2015,

Authorized,
Shares Outs
Respectively
Treasury Share
Retained Earnings

Total Stockholders' Boulty

Total DLiabilities and Btockholders! EFouity

See independent anditor's report and notes te financial statements.
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LAUREL HIGHLANE TOTAL COMMUNICATIONS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME AND RETAINED EARNINGS
¥OR THEE YEARS ENDED DECEMEER 31, 2016 AND 2015

2016 2015

Operating Revenues
Looal Bervioe
Interstate End 191-1-F4
Agoess ~- Interstate
Access -~ Intrastate Access
-~ Intrastata (ITORP)
Long Distanee Tell
Won-~Regulated - TV, Internet & Radio
Non-Ragulated Directory Revenues - Net
Other Non-Regulated Incoma - Net
Miscallaneous
Total Revenues
Lega: Unaollectibles - Net
Total Oparating Revenues

Operating Dxpenses

Plant Bpeaifio

Rlant Non-Speaific

Customer Servioce

Corporate Operations

Other Oparating Taxes

Cost of Bexrvices

Non~Regulated - TV, Internat & Radio
Total Operating Hxpenses

Net Operating Ingome

Qthex Income and (Exponacs)

Interest and Dividend Inuome
Interest Expensa
Loss on Bale of Assats

Current 4
Deferrg

Het Income™

Retained Earng , Baginning of Year
Dividends Decléred
Retained Rarnings, hnd of Year

=



8ee independent auditors' weport and notes to finanaial statements.




LAUREL HIGIILAND TOTAL COMMUNICATIONS, INC., AND SUBSIDIARIES
CONSOLIDATRED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

2016 2015

Cash Flows From QOpexating Rabivities
Net Income
Ad t o Regonod.l =] cone
to Net Cash Provided by Operating Activities
Depraciation and Amortization
Loas on Disposal of Asgets
PDafarred Inoome Taxes
{Increase) Decrease ln Assets:
Acocunts Regeivable
Inventories
Prapaid angd Otherx Current Agsets
Ingrease (Decrease) in Tdabilitles:
Accounts Payable
Other Current Lisbilitios

Net Cash Provided by Cperating Actlvitiae

Cash Flows From Inveating Activities
Property Additiona
Other Investments
Proceads From Bale of Assats

Froceads from Line of Credit Bor'
Dividands Pald
Purchase of Treasury

; aure of Cash Flow Information
Dupring Calendar Years Bnded

December 31; 16 and 2015 for the (orporation
Income Taxed

Intarast




Se¢e independent auditor's report and notes to finanoial statements, :
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LAUREL HIGHLAND TOTAL COMMUNICATIONS, INCG, AND SUBSILDIARIES
NOTES TQ CONSOLIDATED FINANCIAL STATEMENTS

Note A ~ Significant Accounting Policlies

Busineas Aoctilvity:

In connection wlth an Aeset Purahase Agreement OUND entered inte on October 20,
2016, a newly formed wholly~owned subaidiary, LHTC Media of West Vixginia, Ine,
{LMWV), was established to operate Ffour radlio stations located in the
Fairmont/Morgantown/Clarksburg ares of West Virginia, While the txansaction was
approved by the Federal Comuunications Commisgion {(¥CC) in December of 2018, the
deal wasn't oclosed as of the balance sheet date. Effective Ooitober 15, 2016, LMWV
began operxating the West Virginis radio stations undez a Time Broker Agreement
(TBA) and will continue to do so until the transaction is clased. Under tha texms
of the TBA, IMWV's parent company, Laurel Hlghland Total Comm ; Ing, [LH
Total) is required to pay the seller a monthly fee of § ally, from
the October 18, 2016 effeotive date, LMWV is responsible
expenses of the stations and is entitled te all rey
gtations, In aoccordance with the APA, LH Total wlllg#
purchase price of S, less one half of the PCG S
was paid by LH Total at the time the filing was sub 3 Bhey PO for approval,
On Novenber 3, 2016, LMAV entered into an ARPA to : anslater for onae
of the Waest Virginia AM stations at a ogost g transactlion is
scheduled to olose shortly after the consumgy chase of the Ffouw
radio stations.

Tn addition to IMWV, Laurel Highland
Long Distance Company (LHID}, Laurel H
Waltz Telephone Ceompany {(YWTC), Yukon-
Canaan Telephone Company (SCTC), South
Canaan Services Company (8C8C),
gubsidiaries of LH Total, whioh o
s holding company structure is

. {LHTC) , Laurel Highland
ahland Televiafon Company (LHTV), Yukon-
Ltz Communications, Ino, (YWCI}, Bouth
congld Distance Company (SCID), South
(LHTCM) are slsco wholly-owned
ding company. Management believes
bablished form of ocrganization for
siness, 'Yhe purpose of the helding

y

in the communications . szgnificant of which is competition from
ragulated and non-£e anigs that is becoming more prevalent in a

LHTC, YWTC and : g of teleocommuniocations services in the Laurel
Highland, Youghicd i ou Canaan areas of Pennsylvania, raspactively, LHTC
was incorperated o y 31, 1908 under the name Ligonler Valley Telephone
Company. Iy v acguired the physical sssets of the Indian Creek
Valley and subsequently changed the name of the Company to
Laurel ‘Hi fone Company. YWTC, whioh was acquired by LH Total on
pagember 1, nooyporated on -August 11, 1911,

LHLD and YWCI satablished in 1996 and 1997, respactively, asg providers of
long distance tglephone servides to ovstomers located in the service terrltoxies
of LHTC and YWIC, SCLD provides lonyg distance telephone serviees to cgugtomers
logated in the service terrltory of SQTC,

LHTV, which was established in the late 1060s as mn affiliate of LHTC, 15 a
providaer of cable televisicn and high-speed Internet services in the same
territorlies coverad by LHTZ, YWICQ, and 8CT¢. 8C8C is a provider of the legaocy
cable television and DSL and fiber Internet services in the same teryitory aovered
by 8QTC.

S0TC, 80SC, and SCID became operational in November 2013 as part of IH Total's
purchase of the asgets of saveral sompanias referred to as the "old South Cansan
Conpanies, "

e TR




LAUREL HIGHLAMD TOTAL COMMUNICATIONS, TINC, AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Nota A - Bignificant Accounting Peoligies (Continued)

LHTCM holds the assets of AM radlo station 1480 WUNS, whioch was acguired in 2014
and airs its programming in the City of Latrobe and the surrounding communities,
Additiopally, in acocrdance with an APA entered into on June 16, 2016, and as
approved by the FCC, affective Noveamber 15, 2016, LHTCM purchased the assets of an
AM radio stabtion, 910 WAVL (WAVL) and its M translator. WAVL airs its programmlng
in the Borough of Apello, Pemnsylvania, and the syrrcunding communities, which is
aleo simuloast on 98,7 of the FM band covering the Greenburg/Latrobe arsa, OF the
total purchase price of SN 3 wags allocated to the intangible asset,
FCC Licenses,

On April 22, 2016, LH Total purchased approximataly [
site property logated in Unity Township, Pennsylvania,
WONS, The total purchase for this proparty was §
alesing couts.

On November 15, 2016, LH Total aoquired the asse
fun center located in Donegal, Pennsylvania, at
closing coasts, In addition to the building s
with the Caddie Bhak's operations, the amsqu
aores of land., Of the tetal purchase pn
mortgage note paysble to the seller in ts over a five-year term
beginning December 15, 2016, and inc it the rate of . In a
related transaction, on December 23, 20 al ehtered inte an agresmant to
purchase approximately Jli] acres of progfiety at thp entrance to the Caddie Shak at
a cost of S plvs closing ocgsts. Thiltransagtion was still pending as of the
balanue sheet date, ' J

ingluding
ipment assotiated
d epproxinately [l
financeed through a

woperating subsidiaries for use of the
lnter-company wental charges have been

Finangial Statement Pr
Ihe congclidated ~£3g
wholly~ownad subsfdiay I
and LMAV, ] 4 A i company transactions have been eliminated in

reflact te to the telecommunications industry,
Prepardtig ial statements in oconformity with Generally Accepted:
Aopounting requires management to use estinates and assumptions. Those

estimates symptions affect the reported amowmts of assate and liabilities,
revenues and nses, and the disclosure of contingent revenues and expenses,
Actual results ‘could differ from those estimates. The acoounting recordes of the
Company's telephone operalions are maintained in accordance with the Uniform
System of Accounts for Talephona Companies prescribed by the FCC as conbained in
part 32 of its rules and regulations. '

Accounts Regeivable ~ Ungeolleotible Acoounts:
The Company usas the direct write-off method and during 2016, recpivable write-
offs amounted to SN compared to 2015 net write-offs of SN

Inventories:

Inventories consist of materials and supplies used to maintain and improve the
telecommunications plant and equipment in service. The inventory ie wvalued at
original cost.

PN



LAUREL: HIGHLAND TOTAT, COMMUNICATIONS, INC, AND SUBSIDIARIES
NOTEZ TO CONSQLIDATED FINANCIAL STATEMENTS

Note A - Signlificant Acoounting Polioleg (Continued)

Froperty and Tquipment:

Property and equipnent are capitalized at original cost, including the capitalized
nost of salaries and wages, materials, certaln payroll taxes and employee
benefita. Tha Company provides Ffor depreciation for Financial reporting purposes
ueing the strajght-line method by the application of rates based on the estimated
service livem of the wvarious olasses of depreciable property, These sstimates are
subject teo changs in the near texm, :

In 2011, a depreaiation polioy changs was made in connection with the conversion
of the Company's depregiation schedules to s spegialized WATS  program
repulting in excess acocumulated depreciation of § salvage
ancunt, In accordance with Financial Accounting Stand

Standards Codification (FASE ABC) No. 154, the above dg
was treated on a prospective basis as a "Change
Management elected te amortize the combined total gi
rasulting in a decrease in annual depreciation
through 2015,

Certain plant and equipment costs totaling
Company's ongoing capital projects were oladgifiGgh Ant and Bouipment Not
Placed in Bervice" in the balance sheat 31, 2016 sinoe the related
projects were &till in progress a he total cost will be
transferred to the appropriate plant and i rnte upen completion of the
capital projects in 2017, ' '

charged to telecommunications
ne plant is retired, its cost is
removed from the asset acoount »d againat acoumulated depreaiation
together with removal ocost alvde realized. During 2016 and 2015, the
Company reotlred fully : ntral offige switching and other equipment
with an original cost, ‘ ; respeotively, Repalrs and
renewals of ninor 1 Fare dncluded in plant specific cperations
expensge, A gain or g d when other property is scold or retired,

Renaewals and betterments of unif
plant and equipment in sesxvice.

for Jiwpailrment losses on long-lived assets Lf indicators
k and the undiscounted cash flows estimated to be
ware less than the agsets' carrying amount, Bassd on

Revenue and B 86 Recognition: :

The Conmpany rod@gifiizes revenues when earned regardless of the perioed in which they
are billed, Thd Company is required to provide telephone service to subscoribers
within its defined service territories. Local network service and Internet service
revenuas are redsognized over the period a subscriber is comnected to the network,

Notwork access and leng distance service revenues are derlved from charges for
access to the Company's local exchange networks., The Interstate portion of access
revenues is based, in part, on formulas admlnistered by the Natlonal Exchange
Carrier Assocglation which is regulabtsd by the FCC. The traffic sensitive portion
of interstate access revenues is billed on an individual ocompany access charge
structure as approved by the ¥QOU, The intrastate porticon of acoese revenues is
billed on an individual company tariff acoess charge structure based on expense
and plant investment of the Company as approved by the state regulatory authorxity.
The tariffe developed frowm these formulas are used to charge the connecting



o el

carrier and recognize rovenues in the penr:;i.od the traffia is transported based on




LAUREL HIGHLAND TOTAT, COMMUNICATIONS, INC, AND SUBSIDIARIES
NQTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note A - Significant Aocounting Poliocies (Continued)

the minutes of traffic¢ cazrried, Lonyg distance revenues are recognized at the Lime
a call is plaged based on the minutes of traffic proaessed at tariffed and
gontracted rates,

Nen~regulated operating xevenues, derived from the provision of cable television
and Internet services, and radio advertising, are redognized in the periocd when
the services are performed, .

In aocordance wlth the acorual method of acacunting, the Company recognizas
expenses when inourred regardliess of the period in which they arg .

Advertising:
Thae Company expenses adveriising ocosts as inourred, For
31, 2016 and 2015, total advextising expense amountod g b,

respectively.

Dacenber

S

Nota B —~ Other Assats

In 2003 LHTC acquired the 30% minority inte Gidiary, LHLD for
SHEl The excess purchase prive of SR lne of the minowity
interest is presentad as goedwill in the s . connection with the
aoquisdtion of YWTC, in acoordance with , Business Valuations, and
Na. 142, Goodwill and Other Intangiblefgr of the sastock purohase
price was alloaated to the Acgquired Cug ! | (ACR} intangible asset
acaount as determined by an independe b, Md:l.tiona].ly, the remaining
exoass purchase prioce over YWTC's net ag allocated to goodwill, which
amounted to § inoluding tof bsts of $-.

In accordance with FASE ASC No. 1
goodwlll aince it was deemed to hav efinita life and was subject to annual
impalrment tests. Howa 2 : the Finanaial Acgounting Btandards
Board (FASB) veleased Generally Aoccepted Accounting Principles,
No. 2014-2, Intangibls fther Intangible Assets (Toplc 350), enabling
private companies will en a straight-line kasis over 10 vyears.

Acgerdingly, i y 2014, the Company elected to amortize the
goodwlill assca : and YWTC aoquiaitions referred to preovicusly, As
of December 317 , 2 tetal goodwill refleoted in the balance sheet is
net of accumulat i N =< Sl rcspectively, and
amortizat

In aon ovember 2013 acquigition of the asseta of the old Beouth
Canaan Comp of the purchase price was allogated tco tha ACR account,

the ‘ACR asset was lporeased by § in gonnagtion with the
purchase of W s wmasets, These assets are being amertized for f£inanaial
statement purpoges over a lS~year pexied and are reported in tha balance sheet as
Other Investments, net of acommulated amortigation, Accumulated amortiration on
the total ACR assats as of Decewber 31, 2016 and 2015 wams & and SN
respeatively, and amortization wasz Sl ir 2016 and 2015, Also, included in
Other Investments as of Decgember 31, 2016 and 2015, is § and SN
respeatively, allooated to LHYCM's FCC licenses ag part of the purchase prige
allooations assogiated with WONB and WAVL, This iltem is gonaidered an -dindefinite-
lived intangible asset, which is not amertized for book purposes, but rather
subjegted to annual impairment testing,

Alag, in 20

As part of the assets purchased from the old South Canasn Companies, the Company
ol red . shares of common stogk in LTC Cemmunications, Tno., a privately held
company. The wvalue allogated to this stock in accordanse with the APA, and

B



included in Other Investments in the balance at December 31, 2016 and 2015, was




LAUREL HIGHLAND TOTAL COMMUNICATIONS, INC, AND SUBSIDIARIES
NQENS TO CONSOLIDATED FINANCIAL STATEMENTS

Note B ~ Othar BAssets (Continued)

5 , Also, as part of the Novembar 2013 transaction, the Company aoguired a
% ownership interest in Nebwork Aggregation Berviges Assoclation, LLC (NASA)
which is a limited partnership., The value assigned to this investment, and
included in Other Investments at December 31, 2016 and 2015, was S|l anc
) ; respectively. Additicnally, incoluded in Qther Investments are deposits of
8 and S rloved in esorow acoounts in connection with the pending
acquisitions of the four West Virginia radio stations and the FM translator, re-
speotively, referrad to previously. In summary, Other Investments consist of the
following as of Decembar 31, 2016 and 2015:

Auaguired Customer Relationships - Net
Common Stock ~ LTC Commwndoations, Ing,
Partunership Tntersst - NASA
FCQ Licenses
Esorow Acccunt Deposlts

Tokal

Nota ¢ - Property in Barvioae

Proparty in sexvice is stated at cost. The following
classifications as of December 31, 2016 and 2015

TLand
Vaehiales - K§ TR
Work Equipment i
Buildings
Farnlture
Offioe Equipment .
Digital Blectronic Switching By
Cirguit Egulpment
Staticon Connegtions
Pole Lines
Aerial Cable
Aerial Wire

Total

The following i9¥a summary of depreciation by type of asset for the years ended

Decenber 31, 2016 and 2015;
2016 2015

Telesoommunications plant and eguipment
Cable television plant and Internet eguipment
LA Total's buildings and equipment
Radio eguipment
Total

Note D) - Long-Term Debt

Tha Company has established a line of credit with Firat National Bank (FNB) in thae
amount of SN secvured by its assets, Advances on the line of erxedit acorue
intersst monthly at either the "Prime" rate or [Jill¥ above the London Inter

10
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LAUREL HIGHLAND TOTAL COMMUNICATIONS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL —STATEMENITS

Note D - Long-Term Debt (Contlnued)

. Bank Offered Rate (LIBOR), as selected by LH Total. As part of the financing used
to acquire the Unity Township property referred to previously, in April of 2016,
the Company drew S =00inst the line of credit, This amount was repald
through the third quarter of 2016.0n November %, 2013, in connsction with the
acquisition of the assets of the old South Canaan Companies, the Company secured a
note payaple to FNB in the amount of §$ ; collateralirzed by the Company's
assets, Beglnning in January 2014, principal and Interest payments are due on the
first cday of each month based on a l0-year amecrtization sched and a floating
interest rate of 5 avbove the 30-day LIBOR with an optio he rate via
an Interest rate swap. Maturities on thils note, which mal mber 2020,
along with the maturities on the five-year mortgage nofe % connectlon
with the purchase of the Caddie Shak discussed previouslyf d ‘

Years ending Decenber 31,
2017
2018
2019
2020
2021

The Company was in compliance with alMrestrictive and financial covenants
ralatlng to its debt arrangements at Docomggr 31, 2086 and 2015,

Note E - Appropriaticn of Retalined

ks plant and equipment, the Company
srnings as of Degember 31, 2015, The
in January 2016, The amount was
January 2017, which has been designated

Given its ongping commitment te
appropriated SR of
appropriaticn was increg
subgequently reduced to#] ‘ |
for the budgeted 2017 ‘ Fag,

Note F - Fuoployee f Shering Plans

nmpany established a 401 (k) profit gharing plan to
Matutbes, iIncluding the Employee Retirement Incons
and the Internal Revenue Code of 1986, as amended by
gits Act, the Small Business Job Protection Act of 1996,
£ 1997, the Uniform Services Employment and Reemployment

Effective Januag
comply with all

Note G ~ Incomp Taxes

The Company has adoptad FASB ASC No, 109, Accounting for Income Taxes (Statement
109}, Statement 109 adopks a liasbllity method that reqguires the recognition of
deferred liabllitles for the expacted . future consequences of events that have been
recognized In the Company's consolidated financlal statements or ktax returns., The
deferred tax llability results from the use of accelerated methods of depreclation
of preoperty and eguipment and other timing differences between book and tax
expenze and revenus items, Statement 102 genarally considers all expected future
events other than enactments of changes in tax laws and rates.

For the years ended December 31, 2016 and 2015, the Company's income tax expense
congisted of the followlng:

S A




LAUREL HIGHLAND TQTAL COMMUNICATIONS, INGC, AND SUBSIDIARIES
NOTES T(Q CONSOLIDATED FINANCTIAL STATEMENTS
Note 8 - Income Taxes (Continved)

2018 2015
Current ingome tay expense;
Faderal 8 ' -
2016

State

Deferred ingome tax expense:

Federal
Btate
Total
The implementation of 10075 bonus depreciation for tax pyife _ in faederal
and state taxsble losses in 2011, 8Since the state do : ( F loss carry-
backs, the state taxable lossea for LHTV and IW 7 i@hgainst state
taxable income beginning in 2012, The state t P, 1.6 w AWTC was fully
utilized in 2013 while LHTV's taxable loss wa ‘ ’ Fin 2016. Tha tax
vears for which the Company is currently sub ation inolude the

years 2013 through 2015,

NOTE H ~ Stogk Restrictions

n the stoak include the

The Company has one olass of common atocl® Restrictions
Followlng: -
Shareholders are limited o ownerahip

of not;more than 1,000 shares for each
shareholder, _ y

Bhareholders ghall not sell aly of atock owned unless the Company has

been given first right of refusal,

S8touk transfers ra t of the Board of Direcators.

NOTE I -~ Treasury Shafe

od another 250 zhares of its ocommon stock from
SHEM. :~ 2016, the Company acquired another
from sharsholders at a total cost of SH 2= of
] thers were and treasury shares with a
total oo : —, respeatively, reported in the equity seotion

Durxing 2015,
shareholdexrs af
M shares of its

a gredit te looal telephone service, cable television, and
Internat ousto 8, telacommunications intrastate and interstate long distance
carrlers, and to radic advertisers,

Finanoial instruments that potentially subject the Company to cencentrations of
oredit risk oonsist prinoipally of ansh., The Company places its cagh in several
finanolal dnstitutions, which helps limit the amount of oredit exposure in any one
financlal instituitlon.

The Company malntains its ocash in bank deposit accounts, soma of which axceasd
federally lnaured lilmlts, The Company has not experienced any losses in such
agoounts and management baelievea it is not exposed to any significant credit risk
on aash.




LAUREL HIGELANG TOTAL COMMUNICATIONS, INC. AND SUBSLDIARIRS
NOTES YO CONSOLIDATED FINANCIAL STATEMENTS

Note K - Operating Segments Informatilon

The Company organizea itas business inte four reportable segmants:

Telacommuniocationa, Cabla Television and Internet, Radlo, and Other Non-Regulated
serviaes, These reportable businasg spegments are strategic businese units that
offar different services. Hach reportable segment is managed and acoounted fox
separately, primarily because of different services and regulatory enviromments,

The segmant acgounting policies are the seme as those desoribed in the summary of
significant accounting pollicles, A summary oFf operating revenues and operating
axpenses by roportable segment for the years ended December 31, 20168 and 2015
follows: .

Telecommuni, - Cabla TV
oations & Internet

2016
Operating Revenues
Operating Expenses
Net Operating Income (-]
2015
Oparating Revenues

Operating Expenses

Nota I, - Life Insurance Proceeds

@ certain employees on which it
Gse employees passed away and the
Company collected Life insurance \ in the amount of S vwbrich was
ineluded in the "Miscellanaous - HNib"g pl ben undsr Other Income (Bxpenses) in
statement of income. Addi e lgfe insurance proceeds were axempt for
federal and state inoome g :

The Company has key man life ina
is the sols beneficiary. In 2016

In 2014, two emp
retived affeoti

gn early retirement plan offering (the "ERP") and

During 2015, another employee acdepted an ERP
offered by the’ G Plred effective Januwmxy 1, 2016, Under the terma of
each of the ERPs, IR to early retirement compensation, the Company agroed
to pay © i ent benefits on behalf of the retirees until they

Bfitoatment of the previocus ERPs, the full oost of the 2015 ERP
was reported n expense under COther Income (Expense) in the statemant of income
for the vear a Decamber 31, 2018, In 2016, an adjustment was made to the 2015
ERP liability rebulting in a credit to the WRP expense in the amcunt of SN »
summary of the ameunts reported as Other Income (Raxpense) for the years ended
December 31, 2016 and 2015, follows:

Congistent

. 2016 2015
Cogt: of ERPs ‘ 0 $
BRP Adjustments {
Total S N 5 -

In addition to the adjustment made to the 2015 HERP lability in 2016, referred to
abovea, the ERP liabllity was adjusted to refleoct changes in the oost of the
nedical and dental benefits for the retirees. As of December 3 1, 2016 and 2015,
the RBRP liability inaluded in Accounts Payable in the balance sheet was §

and SHN respectively.
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LAUREL HIGHLAND TOTAL COMMUNICATICNS, INC, AND SUBSIDIARIES
NOTES TC CONSCLIDATED FINANCIAL STATEMENTS

Note N - Gross Becelpts Tax Issue

In 2010, the Company received assessment notices Ffrom the Pennaylvanla Department
of Revenue (the "DOR") for additional gross receipts taxes (GRT) and interest for
the 2008 tax year. While the Company's inltlal appeals were denied, the DOR agreed
to stay the proceedings related to the 2008 additional GRT asseasments untll the
cutcome was known cencerning a court procesding invelving similar issues, In 2011
and 2012, the Company recelved additlonal assessment neotices from the DOR for the
years 2009 and 2010, The DOR granted the Company’s request to stay the procsedings
for these years as woll. In 2015 and 2016, the following additional asgsessment
notices were recelved: ”

2015

72011, 2012, and 2013 for LHTC and YWTC.
2013 for BCTC.

2016
2014 for YWIC,

Pof Appeals (BOA)
S VWhile the 2016 BOA
gerved for the years
assessment, the BOA rulings
3 usted the GRT Resarve

In 2016, the Company received decislions Ffrom
concerning all of the additional assessments
rulings for YWIC were essentially in line pi
2011 through 2013, with the excoption of ki
for LHTC and SCTC wera unfavorable

(BF&R), for LHTC, YWTC andg
J were not favorable, based on
rney who has heen handling the
ing llabllities will eventually be
nethe GRT reserve account.

and flled appeals with the Board of Fing
SCTC In 2016, While the subsequent EF
management's most recent discusstbsn Wth
proceedings, management believes
gettled for less than the amounts i

Concerning the court pro
the Pennaylvania Supre
- Company's position, H

previously, the matter was ruled on by
4 and the ruling wasn't favorable te the
1Ly Aof 2016, the Company filed appeals with the
Commonwealth Court g, and the DOR gubsequently granted stays for all
of the additlonale #.h respect to the additienal assessment recelved
for YWTC in 20 e #014, the Company filed a petition with the BOA iIn
Decembar of 20164 o stayed pendlng the outcome of the current court
proceeding, -heriig pthe appropriete time in 2017, management will attempt

Ag indfc 4 it was deemed prudent to establish a reserve for the
Phents using the logic deployed by the POR in caleculating the
saments, The total GRT reserve included in Accorued Taxes, Other
ke current llability section. of the balance shast as of December
was SR =9 S, ospectively.

than Income in
31, 2016 and 20%¥

Note 0 - Leagse Agreements

As part of the acquisltion eof the c¢ld South Canzan Companies, the Company assumed
a lwase agreement that was entered into with Verizon Wirelegs, effective February
1, 2010. Beyond the initial five-year term, ths lease agreement allows for four
additional terms of flve years each, unless Verizon Wireless provides written
noticge not to renew not less than 120 days prior to the expiration of the idnitial
term or any renewal lterm. Under the terms of the lease agreement, whilch
automatically renewed for an addlitlonal five-year term effective Fsbruary 1, 2015,
Verizon Wireless is leasing space in SCTC's central office at a ocurrent menthiy
rental of Sll. The lease agreement also calls for the monthly rental rate to
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increase by I% effective February 1 for each yeer the lease is in effect, The




LAUREL HIGHLAND TOTAL COMMUNICATIONS, TNG, AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 0 - Lease Agreements (Continued)
followlng i1s a schedule of the minimum rentals under the lease through the end of
the current temm:

Years Ending December 31, Amount
20171 3
2018 :
2019
2020

Total 5

site lease
st} by the
ent, which
payments,
nereass in

As part of the acquisition of WONS, the Company assumed WC
agreement that was entered Inteo with M. Romayne Zundel Tx
former owner of WCNS in the 1980s. Under the terms of the
was get to explre in December 2025, WCNS has been
currently at the rate of S Tho lease agreement

the monthly rental rate effective Janvary for each g c in effect,
However, as a result of LH Total's purchase of owgisnlp properxty,
including the tower site leaged from the Trust, 4F 5 rmination amount
was pald to the Trust as required by the leasey lcpFwill be terminated

effective April 30, 2017, At such time, Wablish a new lease
agresment with LHTCM and the rental payme - : accownted for as an inter-
company charge, which wlll be eliminated i Tstod Financial statements,

2016, LHTCM entered inteo a
tower site space for its M
K . The lease agrasement
£ five years sach unless either
;1ts election neot to renew the term,
g current term, Additlonally, the

In connection with the purchase of WAV
five-year lease agreement with Crown
translator antenna, at the monthly re
automatically extends for five :

party provides written notige to
at least 180 days prior to the
agreemont calls for a [ .
for each year the leaze d
rental payments over Chgf

The following is a schedule of the minimum
f the lease;

Note P ~ Sub

Managemsnt hag Juated subsaquent events through March 21, 2017, the date the
financial statefnts were available to be issusd, and has determined that the
following event warrantsd disclosure!

+ On January 4, 2017, the Cempany lncorporated a new wholly-cwned subsidiary,
FHTC FEntertainmen®;, Inc., that will eventually hold the operatlng assets of the
Caddie $hak when the facility begins cperatiocns in Bpril of 2017,

IS
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LAUREL HIGHLAND TOTAL COMMUNICATIONS, INC, AND SUBBIDIARIES
SUPFLEMENTARY INFORMATION

YEARS ENDED DECEMBER 31, 2018 AND 2015
2016 2015

Plant Specific Expense
Network Suppoxrt “
Motor Vehialae
Qther Work Eculpment
Land and Bullding
Offige Equipment
General Furpose Computer
Cantral Offlce Equipment
Digital Centxral Office
Cirouit DBguipment
Other Terminal Equipment
Pole Repalr
Aerial Cable Rapalr
Underground and Buriaed Cahle Ropaix
Other Plant and Hguipment Repair

Total Plant Specific Rxpense

Plant Non-8Specific Expense
ransmission FPower
Network Administration
Central Office Tasting
Plant Cperations Administration
Engineering
Other
Depreciation and Amortimatio

Total Plant Non-Spoaif

Cugtomer Service Hxpens
Produot Advertising &
Number Service
Billing

Customer 8Servig

Haxpense

External Re
Insurance ¢
Legal
Gtheax

Total Corporate Operations Expense




8ee independent auditoxr's report and notes te financial statements,
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LAUREL HIGHLAND TOTAL COMMONTCATIONS, INC., AND SUBSIDIARIES

SUPPLEMENTARY INFORMATION (CONTINUED)
YEARS ENDED DECEMBER 31, 2016 AND 2015

2016 20015

Gther Operating Taxes
8tate Reslty Tax
Penngylvania Capital 8Stock Tax
Pennsylvania Gross Recelphs Tax

Other
Yotal Other Operating Taxes I

Cost of Bervices
Acoags Jerviges
Long Distance Serviges

Total Cost of Servioes

Non-Regulated Expenses
Cable TV and Internet
Radio Operations

.




See independent auditor's report and notes to financial statements,
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